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Italian officers to Yugoslavia as war criminals., ■ Me wks ug 
of these officers have rendered valuable service to the Allies 
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to have refused to accept return of the roads because the Soviets have 
removed much of the stop equipment and rolling stock. 


S, BELGIUM: Communist cabinet proves difficult- -Ambassador Kir k 
has been toM | [ ^ 

©luring the lass cabinet meeting the Communists and the other members 
almost split over the attitude to foe adopted on strikes by the Govern- 
ment Roeh also said that the strikes are Inspired by the Communists 
and that he regrets that the split did not take ola.ce boesmaA If is IrTmrus. 


Government, the more thorough would foe their infiltration Mo the ad- 
ministration. 


US8E: Embassy ^gtlmates, Soviet i ntentions -. An estimate of Soviet in- 
tentions preparedly Ambassador Smith and senior State, War and Navy 
Department officers of Embassy Moscow concludes that {a) the USSR is 


oSR and tiie capitalist West must eventually lea©! to war; (b) the 
USSR is unlikely at present to withdraw from UN and pursue Soviet ob- 
jectives with all available means (including armed force), since such 
actions would alarm the West, mobilise world opinion against the USSR, 
and deprive the USSR of the propaganda and diplomatic advantages of 
membership In the UN; and (c) the Soviets are expected to remain In UN, 
but to operate unilaterally for purely Soviet objectives short of open rup- 
ture with the UN, until the limitations of membership outweigh the advan- 
tages. This latter course would enalole the Soviets to pursue their imme- 
diate limited objectives while using the UN to * *11111 cer tain elements in 
the West into a false sense of world collective security/* to weaken the 
West by confusing public opinion, and to exploit the UN as a means of 
embarrassing and confusing the US and UK. 


FAR EAST 

l L KOREA: Sg flth’s ,, v i ew so^o^tjTOligy - - Ambassador Smith in Moscow 
considers that the TJ3SR: (a) “has no more intention of permitting Korea 
to gain real autonomy than to allow Poland freely to determine its own 
destiny ; (b) has no further desire to impose its will on Korea by military 
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means simply because it would thereby risk open conflict with the US; 
and (c) will therefore rely on political' measures to gain its ends. Smith 
fails to see where agreement between the US and USSR on Korea can be 
reached at this stage without “sacrifice of our principles.” He sees 
little basis for assuming that Korea will develop into a truly independent 
state s and questions the wisdom of planning at this time to build up Korean 
economic strength “any more than it is wise to contribute to the strength 
of the Soviet satellites in Eastern Europe/ 1 * 

8. CHINA: Government retreats on Nazi re patriation-consulate Shanghai 
reports that after protracted negotiations the Chinese Government has 
agreed to delete only 39 persons (instead of 184) from the list of 534 
Germans listed by the US for repatriation from Shanghai (see Daily Sum- 
mary of 25 June, item 10). The US, therefore, will hold over for one 
' week the departure of the repatriation ship. The Consulate points out, 
however, that the agreement comes too late to affect the Germans which 
the Chinese had exempted from repatriation from other Chinese ports. 

At Tientsin only half of the persons listed were delivered aboard the ship. 

0. SIAM: Premier move s to restrain Army— Legation Bangkok reports 
that the appointment of the ^sinister and unpopular Luang Adul (former 
Director-General of Police and underground leader) as Commander -in - 
Chief of the Siamese Army indicates Premier Fradi/s anxiety over Ms 
own position and his realisation that the Army must be held In line, 
since any coup must have Army support. While no organized conspiracy 
apparently exists in the Army, the Legation considers that the officer 
corps is greatly dissatisfied with the political situation since King 

Anand a’s death. 

~~ ™ " ~~ | the Govern- 

ment currently is losing ground. At the present time the Lower House 
is predominantly hostile to the Government and the Upper House is no 
longer unanimous in its support, 
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